
ESCO Announces Fiscal 2015 Results

November 12, 2015

ST. LOUIS, November 12, 2015 - ESCO Technologies Inc. (NYSE: ESE) (ESCO or the "Company") today reported its operating results for the year
ended September 30, 2015 (2015).

The 2015 results from Continuing Operations include the $5.6 million of previously disclosed non-cash charges related to the Test business.

The 2014 results are described on a Continuing Operations - As Adjusted basis consistent with the prior year presentation, and exclude $1.7 million, or
$0.05 per share, of charges related to the exit and relocation of Crissair's (Filtration segment) California manufacturing facilities completed in
September 2014.

All references to Continuing Operations exclude Aclara Technologies LLC, which was divested on March 28, 2014. Aclara's results are presented as
Discontinued Operations.

Management believes EPS - As Adjusted is more representative of the Company's ongoing performance and allows shareholders better visibility into
the Company's underlying operations.

EPS Summary

2015 EPS from Continuing Operations was $1.59 per share, which was negatively impacted by the previously disclosed non-cash charges related to
the Test business. Net earnings from Discontinued Operations added $0.03 per share in 2015, resulting in GAAP EPS of $1.62 per share.

2014 EPS from Continuing Operations - As Adjusted was $1.65 per share, which excludes the $0.05 per share of charges related to the Crissair
consolidation noted above which are added back to EPS from Continuing Operations of $1.60 per share. The net loss from Discontinued Operations
was ($1.58) per share in 2014 resulting in GAAP EPS of $0.02 per share.

Continuing Operations Highlights - 2015

Sales increased $6 million to $537 million compared to $531 million in 2014. Utility Solutions Group (USG, or Doble) sales
increased $8 million, Filtration sales increased $2 million, despite the previously described decrease in expected SLS
Space program sales at VACCO, and Test sales decreased $4 million during the year due to lower sales within the global
shielding market;
Gross margin percentage was 38 percent compared to 39 percent in 2014. Doble and Filtration gross margins increased
as a result of the additional sales volume and improved manufacturing efficiencies, coupled with a strong and favorable
product mix. The Doble and Filtration margin increases were offset by lower gross margins in Test which were driven by
the lower shielding sales, and the $5 million of incremental charges referenced earlier which were included in cost of sales;
SG&A decreased $5 million in 2015, primarily driven by numerous cost reduction initiatives implemented within Test; a
lower operating cost structure at Crissair (Filtration segment) resulting from the facility consolidation; and lower Corporate
expenses. These reductions were partially offset by additional international sales and marketing expenses incurred at
Doble to support its near-term growth opportunities;
The effective tax rate was 32.2 percent in 2015 compared to 31.5 percent in 2014;
Orders were $562 million (book-to-bill of 1.05x) reflecting a $25 million, or 8 percent, increase in backlog during the year,
which resulted in an ending backlog of $328 million at September 30, 2015;
Filtration orders were $253 million (book-to-bill of 1.07x) and included a significant amount of commercial aerospace orders
(A-350, other new platform wins, etc.) at PTI, increased Space orders at VACCO (SLS), and higher orders at TEQ (KAZ
Gen 2);
Doble's orders were $127 million (book-to-bill of 1.03x) and included additional services business in the Middle East (Saudi
Arabia) and solid domestic product, software and solution bookings;
Test orders were $182 million (book-to-bill of 1.02x) which reflects the large automotive chamber award in Asia as well as
solid demand for its other suites of products; and
Net debt at September 30, 2015 was $11 million ($39 million of cash and $50 million of borrowings), and includes $21
million spent on the ENOSERV acquisition and $27 million spent on stock repurchases and dividends.

Chairman's Commentary - FY 2015

Vic Richey, Chairman and Chief Executive Officer, commented, "With the exception of the softness in the Test shielding market, our 2015 performance
was solid and met, or exceeded, our financial expectations. Doble continued to make a significant contribution with another strong year as its EBIT
increased $3 million, resulting in a 24 percent EBIT margin. Doble's new product offerings continue to gain meaningful traction, and its international
growth strategy is generating meaningful sales well ahead of plan.



"Filtration's EBIT increased $5 million in 2015, resulting in a 20 percent EBIT margin. Both PTI and Crissair reported significant increases in sales and
EBIT as both are benefitting from the continued strength of the commercial aerospace upcycle and the initial production ramp up of recent new
platform wins such as the A-350. Another positive was that Vacco was able to recapture a significant portion of its Space business sales (SLS program
timing) from the decreased sales expectations noted at the beginning of the year.

"The Test results were disappointing as we continued to experience softness in one of our higher margin product lines throughout the year, and in the
second half of 2015, we recorded certain non-cash charges which significantly impacted Test's EBIT margins.

 "To address the Test business issues, we initiated several significant and aggressive cost reduction actions which we announced in our October 8th
release. These actions are intended to significantly enhance our ability to achieve our previously stated goals, as we are implementing specific and
sustainable measures designed to increase our operating results in 2016 and beyond. We expect these actions to increase our operational efficiency,
improve profitability, and increase ROIC. We remain confident that Test can achieve EBIT margins in the low-to-mid teens once the planned actions
are fully implemented.

"Across the company, strong orders and solid cash flow continued to be a bright spot during 2015 as our ending backlog increased $25 million, or eight
percent, during the year which bodes well for supporting our 2016 outlook. I'm pleased to report that all three of our operating segments delivered a
positive book-to-bill in 2015.

"Our strong cash flow allowed us to significantly increase our cash returned to shareholders in support of our stated capital allocation goals.

 "We continue to review numerous acquisition opportunities and are confident we will be successful in adding to our existing portfolio in the near-term.
Acquisitions remain a key element to supplement our growth, and while recent purchase multiples in certain segments appear extraordinary, we will
remain disciplined in our approach to ensure we can generate an attractive return on these investments.

"We continue to have a favorable view of our future and our goal remains the same - to increase long-term shareholder value."

Discontinued Operations

The Company completed the Aclara divestiture on March 28, 2014 and used the proceeds to significantly pay down its outstanding debt. The results of
operations for Aclara are reflected in the financial statements as Discontinued Operations.

Share Repurchase

During 2015, the Company spent $18.2 million to repurchase approximately 520,000 of its outstanding shares on the open market. The Company's
share repurchase authorization was extended through September 30, 2017, and Management expects to continue to opportunistically repurchase its
shares under this authorization.

Dividend Payment

The next quarterly cash dividend of $0.08 per share will be paid on January 19, 2016 to stockholders of record on January 4, 2016.

Acquisition Update

On October 16, 2015, the Company acquired the stock of Fremont Plastics Inc. (Fremont), a custom thermoform packaging business located in
Fremont, Indiana. Fremont has a long and successful history of providing superior products and solutions to the Healthcare market.

Fremont's value proposition lies in the design and manufacture of medical device components, sterile barrier packaging for medical devices and
procedure kits, as well as contract packaging services for medical OEM's and distributors.

Fremont operates seven thermoforming machines in two class 100,000 controlled clean rooms within its 40,000 square foot facility.

The Company is currently evaluating several additional acquisition opportunities which are in various stages of diligence. Management remains
confident that it will be successful in closing additional acquisitions during fiscal 2016.

2016 Restructuring Actions (Previously Disclosed)

The 2016 restructuring actions detailed in the Company's October 8, 2015 release, include:

Closing the Test business operating facilities located in Taufkirchen, Germany and Stevenage, England and consolidating
their operations into other existing Test facilities;
Eliminating certain underperforming product line offerings in Test, primarily related to lower margin international shielding
end-markets;
Reducing the Test business domestic (U.S.) headcount to further streamline operations; and
Within the USG segment, closing the Doble-Brazil operating office and consolidating Doble's South American sales and
support activities into a lower cost operating structure, and rationalizing administrative costs at other operating locations.

The costs to implement these actions in 2016 are expected to be approximately $9 million, or $0.24 per share, and are expected to be incurred
throughout the first half of the year as the actions are anticipated to be substantially complete by March 31, 2016.

These costs will be specifically quantified and called out separately as part of Management's 2016 guidance noted below, and will be identified within
the quarterly earnings reports in 2016 where Management will present its results on an EPS - As Adjusted basis, and will reconcile these amounts to
their respective GAAP equivalents.

The cost savings are expected to be greater than $6 million in 2016, and when completed, annual and recurring cost savings of approximately $8
million are projected in 2017 and beyond. The cost of these restructuring activities are expected to be recovered over the next 12 months once
completed.



The cash and non-cash restructuring costs relate to employee severance and compensation benefits, facility exit and lease termination costs, deferred
tax asset write-offs, moving costs, professional fees, and asset impairment charges related to abandoned assets.

Management expects these actions, when fully implemented, to result in the Test business EBIT margins increasing into the low-to-mid teens.

Business Outlook - Fiscal Year 2016

Management continues to see meaningful sales, EBIT, and EPS growth across the business segments consistent with the expectations
communicated in the Company's September 2014 Analyst Day Presentation (included on the Company's website).

The Company's goals and expectations through 2017 reflect compound annual sales growth of 10 percent, with compound annual EPS growth of 15
percent, with approximately 80 percent of the growth being organic and approximately 20 percent coming from acquisitions.

Management expects 2016 EPS - As Adjusted to be in the range of $1.90 to $2.00 per share, which excludes the 2016 restructuring charges
(approximately $9 million pretax) described above.

The 2016 segment expectations are presented in summary fashion:

Filtration sales are expected to grow in the high single-digits with EBIT margins generally consistent with 2015. The sales
growth is driven by the continued strength of the commercial aerospace market and significantly higher Space (SLS) sales
at Vacco;
Test sales are expected to be flat, to slightly up, with a significant increase in adjusted EBIT margins. The full EBIT effect
of the cost saving actions will be realized in the second half of the year;
Doble sales are expected to increase greater than 10 percent with a corresponding increase in adjusted EBIT margins.
The sales growth is driven by increased demand for services, additional new product sales, higher software and solutions
implementations, and higher foreign sourced revenues. The increased margins are driven by a favorable sales mix on the
increased revenues; and
The 2016 annual effective tax rate is expected to be approximately 35 percent.

On a quarterly basis, Management expects 2016 revenues and EPS - As Adjusted to reflect a profile similar to 2015, including EPS - As Adjusted
being more second half weighted. The majority of the 2016 restructuring charges will be incurred during the first half of the year, negatively impacting
GAAP EPS on a quarterly basis.

Q1 2016 EPS - As Adjusted is expected to be in the range of $0.34 to $0.39 per share, excluding the Q1 impact of the 2016 restructuring charges.

Chairman's Commentary - FY 2016

Mr. Richey continued, "The growth we are expecting in 2016 puts us on track to meet our stated sales and EPS goals that were communicated at the
Analyst Day, and firmly plants the foundation for continued growth beyond this year.

"I'm excited to see the continued strength at Doble and Filtration as it continues to validate the investments we've made over the past few years to
enhance and accelerate a sustainable growth outlook.

"Filtration is now realizing the benefits of the initial production increases related to its new aerospace platform wins, supplemented by additional Space
program wins and the stabilization of the SLS program. Each of these opportunities are expected to expand future growth as these programs have
lengthy production runs.

"Doble continues to gain momentum from its new product introductions, coupled with expanding its international reach. We expect to see additional
sales and EBIT margin expansion opportunities in the future as the world-wide grid's aging infrastructure and the expanding need for reliable delivery
of electricity, will put Doble at the forefront to assist customers in addressing their needs and providing world-class solutions.

"Given the current restructuring actions underway in Test, I'm confident that having a significantly lower operating cost structure, and narrowing our
focus to higher margin products and geographies will meaningfully improve our future operating margins and increase our competitive position across
our end-markets.

"I firmly believe our market leadership positions, along with the breadth and diversity of our new product offerings, will continue to allow us to grow
organically at meaningful levels. With this backdrop, we remain committed to our three year growth targets and EPS goals."

Conference Call

The Company will host a conference call today, November 12, at 4:00 p.m. Central Time, to discuss the Company's 2015 results. A live audio webcast
will be available on the Company's website at www.escotechnologies.com. Please access the website at least 15 minutes prior to the call to register,
download and install any necessary audio software. A replay of the conference call will be available for seven days on the Company's website noted
above or by phone (dial 1-855-859-2056 and enter the pass code 52001180).

Forward-Looking Statements

Statements in this press release regarding the Company's expected 2016 and beyond operating results, revenue and sales growth, EBIT, EBIT
margins, ROIC, corporate costs, the timing, benefits, costs and savings associated with the cost reduction activities and restructuring actions, effective
tax rates, EPS, EPS - As Adjusted, EPS growth, the Company's ability to increase operating margins, realize financial goals and increase shareholder
value, the success of acquisition efforts, the success of new products and solutions, the size, number and timing of future sales and growth
opportunities, the specific actions initiated as a result of the Capital Allocation Strategy including but not limited to the declaration of dividends and
share repurchases, the long-term success of the Company, and any other statements which are not strictly historical are "forward-looking" statements
within the meaning of the safe harbor provisions of the federal securities laws.

http://www.escotechnologies.com/


Investors are cautioned that such statements are only predictions and speak only as of the date of this release, and the Company undertakes no duty
to update them except as may be required by applicable laws or regulations. The Company's actual results in the future may differ materially from
those projected in the forward-looking statements due to risks and uncertainties that exist in the Company's operations and business environment
including, but not limited to those described in Item 1A, "Risk Factors", of the Company's Annual Report on Form 10-K for the fiscal year ended
September 30, 2014, and the following: the success of the Company's competitors; site readiness issues with Test segment customers; weakening of
economic conditions in served markets; changes in customer demands or customer insolvencies; competition; intellectual property rights; technical
difficulties; unforeseen charges impacting corporate operating expenses; delivery delays or defaults by customers; the performance of the Company's
international operations; material changes in the costs and availability of certain raw materials; the appropriation and allocation of Government funds;
the termination for convenience of Government and other customer contracts; the timing and content of future contract awards or customer orders;
containment of engineering and development costs; performance issues with key customers, suppliers and subcontractors; labor disputes; the
impacts of natural disasters on the Company's operations and those of the Company's customers and suppliers; changes in laws and regulations,
including but not limited to changes in accounting standards and taxation requirements; costs relating to environmental matters arising from current or
former facilities; financial exposure in connection with Company guarantees of certain Aclara contracts; the availability of select acquisitions;
uncertainty regarding the ultimate resolution of current disputes, claims, litigation or arbitration; and the Company's successful execution of cost
reduction and profit improvement initiatives and restructuring activities.

Non-GAAP Financial Measures

The financial measures EBIT, EBIT margin, EPS - "As Adjusted" and EPS - from Continuing Operations "As Adjusted" are presented in this press
release. The Company defines EBIT as earnings before interest and taxes from continuing operations, EBIT margin as a percent of net sales, EPS -
"As Adjusted" and EPS - from Continuing Operations "As Adjusted" as GAAP EPS less the 2014 Filtration segment restructuring charges of $0.05 per
share.

EBIT, EBIT margin, EPS - "As Adjusted" and EPS - from Continuing Operations "As Adjusted" are not recognized in accordance with U.S. generally
accepted accounting principles (GAAP). However, Management believes that EBIT and EBIT margin are useful in assessing the operational
profitability of the Company's business segments because they exclude interest and taxes, which are generally accounted for across the entire
Company on a consolidated basis. EBIT is also one of the measures used by Management in determining resource allocations within the Company as
well as incentive compensation. The Company believes that the presentation of EBIT, EBIT margin, EPS - "As Adjusted" and EPS - from Continuing
Operations "As Adjusted" provides important supplemental information to investors by facilitating comparisons with other companies, many of which
use similar non-GAAP financial measures to supplement their GAAP results. The use of non-GAAP financial measures is not intended to replace any
measures of performance determined in accordance with GAAP. A reconciliation of these non-GAAP financial measures to the corresponding GAAP
measures is included in the attached tables.

ESCO, headquartered in St. Louis, provides engineered filtration products to the aviation, space and process markets worldwide and is the industry
leader in RF shielding and EMC test products. In addition, the Company provides diagnostic instruments, services and the world's premier library of
statistically significant apparatus test results for the benefit of energy generation, transmission, and delivery companies and industrial power users
worldwide. Further information regarding ESCO and its subsidiaries is available on the Company's website at www.escotechnologies.com.

ESCO TECHNOLOGIES INC. AND SUBSIDIARIES
Condensed Consolidated Statements of Operations (Unaudited)

 (Dollars in thousands, except per share amounts)
 

         

Year Ended
September 30,

2015   

Year Ended
September 30,

2014
               
Net Sales    537,291   531,120
Cost and Expenses:        
  Cost of sales   334,850   323,939
  Selling, general and administrative expenses   130,166   134,899
  Amortization of intangible assets   8,850   6,744
  Interest expense   785   1,567
  Other (income) expenses, net   1,119   1,764
    Total costs and expenses   475,770   468,913
               
Earnings before income taxes   61,521   62,207
Income taxes   19,785   19,594
               
    Net earnings from continuing operations   41,736   42,613
               
Earnings from discontinued operations, net of tax        
  expense of $5,713   0   9,858
Gain (loss) on sale of discontinued operations, net of tax        
  expense (benefit) of $390 and $(11,747), respectively   776   (52,061)
    Net earnings (loss) from discontinued operations   776   (42,203)
               
    Net earnings $ 42,512   410

               
Earnings per share:        
    Diluted        
      Continuing operations   1.59   1.60
      Discontinued operations   0.03   (1.58)

http://www.escotechnologies.com/


      Net earnings $ 1.62   0.02

               
               
Average common shares O/S:        
    Diluted   26,265   26,644

   

   

ESCO TECHNOLOGIES INC. AND SUBSIDIARIES
Condensed Business Segment Information (Unaudited)

(Dollars in thousands)
 

         Year Ended September 30
        2015   2014
Net  Sales        
  Filtration $ 236,124  233,697
  Test   177,611  181,755
  Utility Solutions Group   123,556  115,668

    Totals $ 537,291  531,120

             
EBIT          
  Filtration $ 46,561  41,406
  Test   9,540  21,083
  Utility Solutions Group   29,637  26,624
  Corporate   (23,432)  (25,339)
    Consolidated EBIT   62,306  63,774
    Less: Interest expense   (785)  (1,567)
    Less: Income tax expense   (19,785)  (19,594)
    Net earnings from        
    Continuing Operations $ 41,736  42,613

             
Note:The above table is presented on a continuing operations basis.
Note:Depreciation and amortization expense was $18.6 million and $16.4 million for the years ended September 30, 2015 and 2014, respectively.

   

   

ESCO TECHNOLOGIES INC. AND SUBSIDIARIES
Condensed Consolidated Balance Sheets (Unaudited)

(Dollars in thousands)
 

      
September 30,

2015  
September 30,

2014
           
Assets       
 Cash and cash equivalents $ 39,411  35,131
 Accounts receivable, net   102,607  105,449
 Costs and estimated earnings on       
   long-term contracts   28,387  27,798
 Inventories   99,786  94,292
 Current portion of deferred tax assets  15,558  19,946
 Other current assets   12,502  13,337
   Total current assets   298,251  295,953
 Property, plant and equipment, net   77,358  76,465
 Intangible assets, net   190,748  182,063
 Goodwill   291,157  282,337
 Other assets   6,694  9,088

     $ 864,208  845,906

           
Liabilities and Shareholders' Equity       
 Current maturities of long-term debt $ 20,000  20,000
 Accounts payable   37,863  40,328
 Current portion of deferred revenue   21,498  19,895
 Other current liabilities   63,850  66,877
   Total current liabilities   143,211  147,100
 Deferred tax liabilities   74,469  77,440
 Other liabilities   32,346  21,195
 Long-term debt   30,000  20,000



 Shareholders' equity   584,182  580,171

     $ 864,208  845,906

  

  

ESCO TECHNOLOGIES INC. AND SUBSIDIARIES
Consolidated Statements of Cash Flows (Unaudited)

(Dollars in thousands)
 

 
   Year Ended

September 30, 2015
Cash flows from operating activities:    
  Net earnings $ 42,512
  Adjustments to reconcile net earnings    
  to net cash provided by operating activities:    
  Net earnings from discontinued operations, net of tax   (776)
  Depreciation and amortization   18,584
  Stock compensation expense   4,779
  Changes in assets and liabilities   (745)
  Effect of deferred taxes   1,417
  Other   (794)
  Net cash provided by operating activities - continuing operations   64,977
  Net cash provided by operating activities - discontinued operations  776
  Net cash provided by operating activities   65,753
     
Cash flows from investing activities:    
  Acquisition of business   (20,500)
  Capital expenditures   (12,444)
  Additions to capitalized software   (6,901)
  Net cash used by investing activities   (39,845)
     
Cash flows from financing activities:    
  Proceeds from long-term debt   106,000
  Principal payments on long-term debt   (96,000)
  Dividends paid   (8,369)
  Purchases of common stock into treasury   (18,248)
  Other   (24)
  Net cash used by financing activities   (16,641)
     
Effect of exchange rate changes on cash and cash equivalents   (4,987)
     
Net increase in cash and cash equivalents   4,280
Cash and cash equivalents, beginning of period   35,131
Cash and cash equivalents, end of period $ 39,411

  

  

ESCO TECHNOLOGIES INC. AND SUBSIDIARIES
Other Selected Financial Data (Unaudited)

(Dollars in thousands)
 

Backlog And Entered Orders - Q4 FY 2015  USG   Test   Filtration   Total  
 Beginning Backlog - 7/1/15 $ 29,281  112,640  192,535  334,456 
 Entered Orders   37,658  35,650  73,358  146,666 
 Sales     (30,667)  (53,161)  (69,784) (153,612) 
 Ending Backlog - 9/30/15 $ 36,272  95,129  196,109  327,510 
                    
Backlog And Entered Orders -  FY 2015   USG   Test   Filtration   Total  
 Beginning Backlog - 10/1/14 $ 33,093  90,739  179,063  302,895 
 Entered Orders   126,735  182,001  253,170  561,906 
 Sales     (123,556) (177,611) (236,124) (537,291) 
 Ending Backlog - 9/30/15 $ 36,272  95,129  196,109  327,510 

   

SOURCE ESCO Technologies Inc.
Kate Lowrey, Director of Investor Relations, (314) 213-7277
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